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< £ f3z210|Lt X}F7X| % (Ukraine Freedom Support Act; UFSA) >

SEC. 5. SANCTIONS ON RUSSIAN AND OTHER FOREIGN FINANCIAL INSTITUTIONS.
(b) FACILITATION OF FINANCIAL TRANSACTIONS ON BEHALF OF SPECIALLY
DESIGNATED NATIONALS.—The President may impose the sanction described in
subsection (c) with respect to a foreign financial institution if the President
determines that the foreign financial institution has, on or after the date that is
180 days after the date of the enactment of this Act, knowingly facilitated a
significant financial transaction on behalf of any Russian person included on the list
of specially designated nationals and blocked persons maintained by the Office of
Foreign Assets Control of the Department of the Treasury, pursuant to—

(1) this Act;

(2) Executive Order No. 13660 (79 Fed. Reg. 13,493), 13661

(79 Fed. Reg. 15,535), or 13662 (79 Fed. Reg. 16,169); or
(
(

3) any other Executive order addressing the crisis in Ukraine.

c¢) SANCTION DESCRIBED.—The sanction described in this subsection is, with
respect to a foreign financial institution, a prohibition on the opening, and a
prohibition or the imposition of strict conditions on the maintaining, in the United
States of a correspondent account or a payable-through account by the foreign
financial institution.

< % 55 OFAC FAQ 980HH >

980. Do non-US. persons risk being sanctioned for engaging in activity with
persons sanctioned pursuant to Executive Order (E.O.) 14024?

Answer

OFAC evaluates a range of factors when developing sanctions targets, consistent
with foreign policy and national security goals. In the context of blocking sanctions,
non-U.S. persons may be exposed to sanctions risk in relation to activities with
persons subject to blocking sanctions pursuant to E.O. 14024. Under E.O. 14024,
non-U.S. persons may be designated if they have materially assisted, sponsored, or
provided financial, material, or technological support for, or goods or services to or
in support of, certain activities, a person whose property and interests in property
are blocked pursuant to E.O. 14024, or (in certain circumstances) a blocked
government. Please see sections 1(a)(vi) and 1(b) of E.O. 14024. Non-U.S. persons
generally do not risk exposure to U.S. blocking sanctions under E.O. 14024 for
engaging in transactions with persons subject to the prohibitions of the directives
under E.O. 14024. Moreover, non-U.S. persons generally do not risk exposure to
U.S. blocking sanctions under E.O. 14024 for engaging in transactions with blocked
persons, where those transactions would not require a specific license if engaged
in by a US. person. Note, however, that E.O. 14024 and the directives under E.O.
14024 prohibit any transaction that evades or avoids, has the purpose of evading
or avoiding, causes a violation of, or attempts to violate any of the prohibitions of
those directives, as well as any conspiracy formed to violate any of the
prohibitions of those directives. OFAC will not view as “evading or avoiding”
efforts by non-U.S. persons to comply with U.S. sanctions by replacing sanctioned
suppliers or service providers (including financial institutions) with non-sanctioned
persons.

Date Released
February 24, 2022
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to comply with U.S. sanctions by replacing sanctioned supplier or service
providers(including financial institutions) with non-sanctioned persons.
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